




















































































TOWN OF OLATHE, COLORADO 
NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 2020           
 
6 – EMPLOYEE RETIREMENT PLANS (continued) 

Statewide Defined Benefit Pension Plan and Statewide Death and Disability Plan for Police 
Officers: (continued) 
 
The post-retirement mortality tables for non-disabled retirees uses the 2006 central rates 
from the RP-2014 annuitant mortality tables for males and females projected to 2018 using 
the MP-2017 projection scales, and projected prospectively using the ultimate rates of the 
scale for all years.  The occupationally disabled post-retirement mortality assumption uses 
the same table as used for healthy annuitants, except there is a three year set-forward, 
meaning a disabled member age 70 will be valued as if they were a 73 year old healthy 
retiree.  The totally disabled post-retirement mortality assumption uses the 2006 central rates 
from the  RP-2014 disabled mortality tables for males and females projected to 2018 using 
the MP-2017 projection scales, and then projected prospectively using the ultimate rates of 
the scale for all years, with minimum probability of 3% for males and 2% for females.  The 
pre-retirement non-duty mortality tables are adjusted to 50% of the RP-2014 mortality tables 
for active employees.  The on-duty mortality rate is 0.00015. 

 
The long-term expected rate of return on pension plan investments for the Long-Term Pool   
investments was determined using a building-block method in which best-estimate ranges 
of expected future real and nominal rates of return, (expected returns, net of pension plan 
investment expense and inflation), are developed for each major asset class.  These ranges 
are combined to produce the long-term expected rate of return by weighing the expected 
future real rates of return by the target asset allocation percentage and by adding expected 
inflation.  Best estimates of arithmetic real rates of return for each major asset class included 
in both the statewide Defined Benefit Plan target asset allocation as of December 31, 2020 
are summarized in the following table: 
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Asset Class Target Allocation Real Rate of Return
Global Equity 38.0% 7.00%
Equity Long/Short 8.0% 6.00%
Private Markets 25.0% 9.20%
Fixed Income 15.0% 5.20%
Absolute Return 8.0% 5.50%
Managed Futures 4.0% 5.00%
Cash 2.0% 2.52%

Total 100.0%







TOWN OF OLATHE, COLORADO 
NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 2020           
 
9 – LONG-TERM LIABILITIES 
 

During 2019, the Town issued $1,280,000 of Water & Sewer Revenue Refunding Bonds, 
Series 2019, to refund $1,278,704 of outstanding Water & Sewer Revenue Bonds, Series 
2004.  The reacquisition price of the refunded bonds equaled the net carrying amount of the 
old debt.  As a result, the debt service payments were reduced by a total of $166,118 and 
resulted in a net present value savings of $102,620. 
 
The Series 2019 bonds, including a premium of $56,403, were issued at interest rates ranging 
from 2.00% to 4.00% per annum and are payable in principal installments of $35,000 
beginning in 2021 and increasing to $75,000 in 2044, plus interest payments on June 1st and 
December 1st each year.  The bonds mature on December 1, 2044, bonds maturing after 
December 1, 2027 are callable.  The bonds are collateralized by net water and sewer 
revenues but are payable from the Sewer Fund.  The required reserve of $80,900 has been 
funded in the Sewer Fund. 
 
Principal and interest payments for the years following December 31, 2020 are as follows: 
 

Year Principal Interest Total
2021 $ 35,000       41,794    76,794       
2022 35,000       41,094    76,094       
2023 35,000       40,393    75,393       
2024 40,000       39,650    79,650       
2025 40,000       38,800    78,800       

2026-2030 215,000     178,700  393,700     
2031-2035 250,000     143,350  393,350     
2036-2040 290,000     91,400    381,400     
2041-2044 280,000     28,600    308,600     

$ 1,220,000  643,781  1,863,781  

 
     
 
 
 
For the year ended December 31, 2020, no interest was capitalized to fixed assets and $1,286 
in the governmental funds and $43,271 in the proprietary funds totaling $44,557 was charged 
to expense. 
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TOWN OF OLATHE, COLORADO 
NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 2019           
 
11 – PARTICIPATION IN PUBLIC ENTITY RISK POOL 
 

The Town is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets, errors and omissions, injuries to employees, and natural disasters.  
The Town is a participant in the Colorado Intergovernmental Risk Sharing Agency 
(CIRSA).  CIRSA operates as a common risk management and insurance program for 
approximately 285 members participating in the Property and Casualty Pool and in the 
Workers’ Compensation Pool.  The Town pays an annual premium to CIRSA for its 
general insurance coverage and workers’ compensation insurance coverage.  The 
agreement for formation of CIRSA provides that CIRSA will be financed by member 
premiums and will reinsure through commercial companies for claims in excess of 
$1,000,000 for each insured event.  The Town continues to carry commercial insurance 
for employee health and accident benefits.  Settled claims resulting from these risks have 
not exceeded commercial insurance coverage in any of the past three fiscal years. 
 

12 – TAX, SPENDING AND DEBT LIMITATIONS 
 

The State Constitution, Article X, Section 20, has several limitations regarding revenue 
raising, spending abilities, and other specific requirements of state and local governments.  
The Section is complex and subject to judicial interpretation.  In November, 2018, the 
Town obtained voter approval to collect and retain all revenues without limitation under 
the Section. The Town believes it is in compliance with the requirements of the Section.  
However, the Town has made certain interpretations of the Section’s language in order to 
determine its compliance.  The emergency reserves required under the Section are 
restricted in the Road Fund.   

 
13 – CONTINGENT LIABILITIES 
 

Under the terms of federal and state grants, costs may be questioned as not being 
appropriate expenses that could lead to reimbursement to the granter agencies.  Town 
management is not aware of any such expenses that would not be allowed.   
 
The Town’s insurance carrier has provided a full defense and indemnification for a claim 
pursuant to the Colorado Government Immunity Act, CRS 24-10-101 relating to a motor 
vehicle accident involving a Town employee.  A motion to dismiss the claim was granted, 
but remains subject to possible appeal. 

 
 
14 – SUBSEQUENT EVENT 
 

The Town received $230,865 in June, 2021 of American Rescue Plan Act funds through 
the State of Colorado.  The Town has until December 31, 2024 to determine and spend 
the allocated monies on eligible projects. 
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